IN THE CHANCERY COURT FOR CUMBERLAND COUNTY, TENNESSEE
THIRTEENTH JUDICIAL DISTRICT, AT CROSSVILLE

TENNESSEE REGULATORY AUTHORITY h

Petitioner,

No. 2012-CH-560 ’J 2¢ \( 7
V. : Chancellor Thurman

ILE
LAUREL HILLS CONDOMINIUMS e LQ % %/ 4& ’Q_J

PROPERTY OWNERS ASSOCIATION ) )
Enteredt ——— ve\wﬂ\ml

3 lO!LUl”L S i, TN
Respondent. J Cufmm Tand Countyy CLos wyille, T

e

BY ————

RECEIVER'S EIGHTH REPORT AND MOTION FOR APPROVAL AND
AUTHORIZATION FOR PAYMENT OF FEES AND EXPENSES

Robert E. Moore, Jr., Attorney and Chief Operations Officer of Receivership
Management, Inc. [hereinafter the “Receiver’], the court appointed Receiver of the Laurel
Hills water system [hereinafter the “LHWS”] previously controlled by Laurel Hills
Condominiums Property Owners Association [hereinafter the “Laurel Hills Condominiums
POA”], submits the Receiver’'s Eighth Report and moves this Honorable Court for an order
approving the fees and expenses presented for payment by the Receiver and authorizing
payment to the Receiver in the amount of such fees and expenses.

1. On October 26, 2015, the Plaintiff, the Tennessee Regulatory Authority
[hereinafter the “TRA” or the “Authority”] filed a Motion for Appointment of Receiver in the
above"styied action. Said motion was granted that same day, and, pursuant to Tenn. Code
Ann. §§ 65-3-105 and 29-1-101, the Court appointed Receivership Management, Inc. as

Receiver of the Laurel Hills Water System by order dated October 26, 2015.1

1 This order was amended on April 21, 2016, but Receivership Management, Ine. continues to be the court-
appointed receiver for the Laurel Hills Water System. See Amended Order Appointing Receiver, at 1 2, p.1.
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2. The Receiver filed its first report with the Cumberland County Clerk and
Master on December 12, 2015, in which it provided the Court with financial and operational
information for the LHWS, summarized the Receiver’s activities regarding the system, and
detailed some of the legal issues involving control of the water system properties in

question. The Receiver filed its second, third, fourth, fifth, sixth, and geventh reports with

the Cumberland County Clerk and Master on February 24, 2016, March 28, 2016, May 27,
2016, June 27, 2016, August 4, 2016, and August 26, 2016, respectively, in which it
provided the Court with additional financial and operational information, summarized the
Receiver’s activities regarding the system, and detailed some of the continuing legal issues
involving control of the water system properties in question.

Implementation of Receivership Plan

- 3. The Receiver filed its Receivership Plan Implementation Progress Report
with this Honorable Court on August 16, 2016, and reference is made to that progress
report for the Receiver's activities relative to the Receivership Plan. As stated in that
progress report, the Receiver intends to file a motion with this Court prior to the sale of the
LHWS, to ratify the terms and conditions of the purchase agreement and approve the
transaction. The preferred bidder, Aqua Green Utility, Inc. [hereinafter “Aqua Green”], has
been informed that final approval of the transaction by this Honorable Court is a
prerequisite to closing.

4. Agua Green has informed the court of numerous issues it has discovered
relative to the LHWS which would impact its decision to move forward and acquire the
LHWS. A letter delineating those issues was provided to the Receiver on August 17, 2016,
A copy of that letter, along with a copy of the Receiver’s letter announcing the acceptance of
Aqua Green’s bid, are attached hereto as collective Exhibit A, and are incorporated herein

by reference.




Operations and Other Activities of the Receiver

5. On June 9, 2016, on motion of the Receiver, this Honorable Court adopted by
order a modification of the rates to be charged to customers of the LHWS. The LHWS rate
was increased to $114.24 per customer per month, a $1000.00 tap fee was established, and
other rate structure rules were adopted. The new rate and rate structure went into effect
on July 1, 2016.

6. Starting with the July, 2016 billing cycle, LHWS customers received bills
that reflected the new rate. As previously reported, in the month of July, 2016, 104 of the
131 customers of the LHWS paid their water bill. Of the 27 non-paying customers, 22 are
in the Cumberland Pointe condominium units, and 5 are located elsewhere on Renegade
Mountain. The Receiver understands that the Cumberland Pointe Homeowners’
Association has acted on its own initiative to cut off LHWS water to non-paying customers,
and the Receiver takes no issue with this action.

7. In the month of August, 2016, 101 of the 131 customers of the LHWS paid
their water bill. Of the 30 non-paying customers, 22 are in the Cumberland Pointe
condominium units, and 8 are located elsewhere on Renegade Mountain. No decision has
yet been made by the Receiver as to whether to cut water off to the non-paying customers of
the LHWS that are not residences within the Cumberland Pointe condominium units.

8. With respect to ownership/titling issues of the LHWS, the Receiver has still
not received a substantive response to Mr. Sinor’s April 12, 2016 letter from Moy Toy, LLC
which requested information concerning such issues.

9. On the morning of Friday, August 26, 2016, a major leak was discovered on
the LHWS, near the bottom of the water system at the entrance to the Laurel Hills
condominium units. An approximate 20 foot section of pipe was cracked through the

middle and leaking tremendous amounts of water. While working on the leak, there was
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little if any water pressure in the LHWS. In order to discover the source of the problem and
repair the leak, it was necessary to cut the road at the entrance of the Laurel Hills
condominium units and completely replace the pipe. Total water pressure throughout the
system was restored later that same day. The total cost to repair the leak, including the
cost of the pipe, repair to the road, etc., is estimated to be approximately $400.00 to
$450.00.2

10.  As previously reported by the Receiver, an extension was filed with the
Internal Revenue Service for the filing of the LHWS’s 2015 tax return and the payment of
2015 federal income taxes.? An extension was automatically granted until September 15,
2016. The LHWS adopted a cash basis of accounting for purposes of filing its 2015 tax
return. The tax return was timely filed, and a small amount of taxes ($1624.00) was paid
by the LHWS to the Internal Revenue Service for 2015 federal income taxes., A copy of this
tax return is attached hereto as Exhibit B and is incorporated herein by reference.

11, Mr. Gerald Williams has been the LHWS’s contract engineer since well before
the institution of the receivership estate. Mr. Williams has indicated to the Receiver that
he does not wish to continue to provide these services any longer. The Receiver is currently
looking for a properly licensed operator to provide these services for the LHWS.

12. Residents near the top of the mountain have intermittently complained of a
lack of adequate water pressure. The Receiver is of the belief that one of the contributing
causes of that lack of water pressure is the use of LHWS water for non-essential outdoor
use. Accordingly, the Receiver issued a water use notice in which the use of water for

washing cars or irrigating/watering lawns was prohibited. That water use notice was

2 This information is gathered from an electronic mail sent from Mr. Gerald Williams to the Receiver’s counsel,
dated September 8, 20186.
3 See Receiver's Fourth Report, filed May 27, 2016, at { 6, p.3.
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issued on September 16, 2016. A copy of the water use notice is attached hereto as Exhibit
C and is incorporated herein by reference.

Financial Information

13. As of September 22, 2016, there was an accounts receivable balance of
$19,861.16.4 A copy of the Accounts Receivable Aging Summary, calculated as of
September 22, 2016, is attached hereto as Exhibit D and is incorporated herein by
reference. The LHWS received $11,948.28 in payments in August 2016, a much higher
amount than in the months prior to the institution of the new rate.b

T 14. On a cash basis, LHWS had a net gain in August 2016 of $1268.37. See
Collective Exhibit E, attached hereto and incorporated herein by reference. As of August
31, 2018, LHWS had a balance of $15,259.76 in its main operating account. See Collective
Exhibit I, attached hereto and incorporated herein by reference.

15. The LHWS was able to meet current obligations in August of 2016.5 Even
though the LHWS has a relatively large accounts receivable balance, all past due payable
balances have been satisfied, and the Receiver’s fees and expenses can be paid out of estate
assets upon approval by this Honorable Court.

Fees and Expenses of Receiver

16. Pursuant to the Amended Order Appointing Receiver, compensation for the
Receiver is payable from funds or assets of the LHWS, if such funds are available. If the
funds or assets of the LHWS are not available to pay Receivership fees and costs, then

those fees and costs are to be taxed as interim court costs to be paid by the Authority. The

4 Of this amount, $12,452.16 is less than a month past due, and $7409.00 is more than a month past due. See
Exhibit D.

5 As provided in the Receiver’s Seventh Report, filed with this Honorable Court on August 26, 2016, the LHWS
received $11,558.71 in payments in July of 2016, the first month after the new rate went into effect. For the
first six (8) months of 2016, the LAWS received on average $4550.81 in payments, See Exhibit E.

€ 7t should be noted that this does not include costs of this matter previously taxed on an interim basis to the
Tennessee Regulatory Authority, which amount to $89,493.23.
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Receiver is to submit invoices to the Authority on a monthly basis for approval. These

invoices are reviewed and paid after approval of the Authority and the Court, through an
interim taxation of costs, if necessary.”

17. As shown in Collective Exhibit (G, attached hereto and incorporated herein by
reference, Mr. Robert E. Moore, Jr, Chief Operations Officer of the Receiver, and other
persons at the Receiver’s office, including Ms. Jeanne Bryant, Mr. Cody Smith, and Ms.
Jere Cowan, performed work for this Receivership for the period of August 1, 2016 through
August 31, 2016 in the amount of $2424.51.8 Those working on contract for the Receiver
under Mr. Moore (Mr. Sinor) have performed work for the Receivership and have incurred
fees and expenses as shown in Collective Exhibit G for the period August 1, 2016 through
August 31, 2016 in the amount of $3103.07.

18. Thé Authority has determined these fees, costs and expenses to be
reasonable, appropriate and necessary for the services rendered for the Receivership, and,
thus, these fees, costs and expenses have been approved for payment by the Authority. See

Affidavit of Kelly Cashman-Grams, General Counsel for the Tennessee Regulatory

Authority, attached hereto as Exhibit H and incorporated herein by reference; see also
Affidavit of Jeanne Barnes Bryant, attached hereto as Exhibit [ and incorporated herein by
reference.

19. The billings so reviewed, and for which Court approval is sought, are as
follows:

a. Invoices for Robert E. Moore, Jr. and others at the Receiver for August of 2016

$£2424.51; and,

b. Invoices for those working under Mr. Moore for August of 2016: $3103.07.

7 Amended Order Appointing Receiver, entered April 21, 2016, at ¥ 10, pp. 4-6.
8 This figure includes normal overhead and operating costs and expenses, charged by Receivership
Management, Inc., for the period of August 1, 2016 through August 31, 2016, which total $380.21.
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20, In the Amended Order Appointing Receiver, a procedure is set forth in
paragraph 10 whereby the Receiver submits to this Honorable Court for approval its fees
and expenses. If no opposition is filed within ten (10) calendar days of the filing of this
Motion, the Court shall order the approval of the fees and expenses and tax them as costs, if
necessary, absent question raised by the Court upon its review. Submitted herewith is a
proposed Order Granting Motion for Approval of Fees and Expenses for the Court’s

consideration if no opposition is filed.

[intentionally blank/




Motion for Approval of Fees and Expenses and Authorization for Payment

Accordingly, the Receiver respectfully MOVES this Court for an order approving the
fees and expenses as set forth in the aggregate amount of $5527.58, and further MOVES
this Court to authorize payment of such fees and expenses out of Laurel Hills Water

System in Receivership estate’s funds.

Respectfully Submitted,

Laurel Hills Water System in Receive Q ﬁy/

ot ML 17

Robert E. Movre, Jr. (BPR#013600) ’%L # (’
Chief Operations Officer

Receivership Management Inc.

1101 Kermit Drive, Suite 735

Nasghville, Tennessee 37217

615-370-0051 (Phone)

615-373-4336 (Facsimile)
rmoore@receivermgmt.com (Email)

Court Appointed Recetver for

FLaurel Hills Water Svstem

(fa.

Everett Sinor/ Jr. (BPR#O 17564)
torney at Law
Counsel for Receivership Management, Inc.
3504 Robin Road
Nasghville, Tennessee 37204
615-969-9027 (Phone)
Everett.Sinor@gmail.com (Email)
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Certificate of Service

The undersigned hereby certifies that a true and correct copy of the foregoing report
and motion has been served upon the parties hereto and the other persons listed below, at:

James R. Layman, Esq.

Staff Attorney

Tennessee Regulatory Authority
502 Deaderick Street, Fourth Floor
Nashville, Tennessee 37243

James L. Gass, Esq.

Ogle, Gass & Richardson

Counsel for Laurel Hills Condominiums
Property Owners Association

103 Bruce Street

Sevierville, Tennessee 37862

Melanie Davis, Hsq.

Kizer & Black

329 Cates Street

Maryville, Tennessee 37801

Vance Broemel, Esq.

Consumer Advocate and Protection Division
Tennessee Attorney Geéneral and Reporter

Post Office Box 20207
Nashville, Tennessee 37202

Roger York, Esq.

York & Bilbrey

456 North Main Street, Sute 201
Crossville, Tennessee 38555

via the United States Mails, postage prepaid, thls

%m

day of SQA{MEM 20186.

GV Everett Smor Jr.



August 17, 2016

Wir. Sinor

Here is an update for you. [ have spent a good deal of time on the phone with Mr. McClung and his
attorney, Rob Schwear with Moy Toy, the developers at Renegade Mt. | have tried to negotiate some
kind of arrangement base on my understanding of what they need. We offered the items listed below in
hapes of finding some kind of mutual ground. After sending this offer and our easement agreement,
Mr. McClung informed me that their position is they have already done everything required and are not
willing to do anything else.

These are the iterns we would like to agree to:

«  The land the tank is Jocated on would resort back to the developer if it was not solely used for
utility purposes.

+ Neutral colors would only be used on the water tank, unless approved in writing by the Utility
and the Developer.

s Anyincome derived from any antenna ptacement on the water tank or the property the water
tank is located on would be paid to the developer.

« No fences shal! be located on the property.

» No buildings other than for utility purposes would be built on the property.

e Laurel Hills would deed current water pipes to the Utility.

¢ Developer picks any name on tank and lighting.

o Utility easement would be signed.

« Easermnent through conservation area.

Based on how the agreement is now, | do not have easement rights. The irrevocable License
Agreement Section 11 Transferability - clearly states this is a Revocable License(?).

The first page also states where utilities currently exist. No one truly knows where all the pipes are
located. Some of the pipes have been cut off because of leaks, etc.  We would havea right




. the pipes where they are but no rights to repair or replace those pipes. We only have a right to operate
a water distribution system and pump water down the pipes. This system leaks far in excess of what |
expact TDEC to accept. We can't even tie anyone on who wants to build. '

Section 5 states that no one can perform any disorderly conduct or commiit any nuisance. This is a very
vague statement, my cancern is simply how can 1 dig up and repair a leak without it being a nuisance?

Section 8.1.F in the conservancy easement states: With prior nofice to the Conservancy, Grantor may
convey an easement. This is not an easement, signing our standard easement would cure this and
allow us to work on these pipes that are currently leaking.

The deed seems to say if we quit using the tower, the land resorts back to the Grantor. These towers
have a life span, and generally these type of towers are used less and less. Am | renting this property or
is it a purchase?

The Grantor states that they shall have sole discretion on what type of antenna and it's construction.
What assurances do I have that we will still be able to do our maintenance, especially if there is a
microwave antenna, and that the design will not structurally impair the Tower?

These are just sorne of the problems | see.

| bid with the statement that we need our easerment signed. Twofold, | was told an easement isa TRA
requirement to operate the system. 1 need to be able to work on, repair or replace any part of the

- system required to maintain a stable water supply to the residents. To be able to provide a quality
water system, | need the easement signed.

When | was in court last time | understood the TRA would pursue the agreement listed in their dockets is
that going to happen? | look forward to your response and ideas on how to resolve these problems.

President Aqua Green Utility

Cell 404-557-3170




Receivership Management, Inc.

1101 Kermit Drive, Suite 735 Nashville, TN 37217 (615) 370-0051 Fax (615) 373-4336

August 17,2016

Mr. Dart Kendall
President

Aqua Green Utility, Inc.
3350 Galts Road
Acworth, Georgia 30102

RE:  Laurel Hills Water System in Receivership — Preferred Bid from Aqua Green
VIA UNITED STATES FIRST CLASS MAILS & ELECTRONIC MAIL
Dear Mr. Kendall:

I am pleased to announce that your bid has been accepted by the Receiver in the above-
referenced receivership estate as its preferred bid for the sale of the Laurel Hills Water
System [hereinafter the “LETWS”]. A partially redacted copy of your bid proposal, dated
July 22, 2016, is attached hereto for your ready reference. I would suggest that we speak
in the next few days to plan how to move forward towards consummating the sale of the
LHWS.

Prior to the sale of the LHWS, the Receiver intends to file a motion with the Cumberland
County Chancery Court, ratifying the terms and conditions of the purchase agreement
and approving the transaction. Final approval of the transaction by that Court will be a
prerequisite to closing.

From your bid, I understand that you require execution of your standard easement
agreement by “the owner of the roads and right of ways for all roads on Renegade
Mountain.” If you have any concemns about procuring such easement rights, or any other
concerns or issues that come to mind before we begin the process of preparing closing
document, please let me know as soon as possible so they those issues can be considered
and dealt with.



Thank you again, and please let me know if you have any questions or comments.

Youes sincerely,

PHE 7

obert E. Moore, Jr.
Chief Operating Officer 6fRMI
Receiver for Laurel Hills Water System in Receivership

gc:  G. Everett Sinor, Jr., Esq.
James R. Layman, Esq.
James L. Gass, Esq.
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July 22, 2018
Renegade Mountain Water System 8id:

In regards to the bid for the Renegade Mountain Water System, Aqua Green Uity would like to place a
bid for $2501. The current land market value according to the State of Tennessee Comptroller of the
Treasury of the water tower property Is 52500, Additionally we offer $1 for easements, this is an
jindustry standard price.

We have Included a financtal budget for this project showing expected cash flow as well as the cost
impact It would have on the residents at $73, then $45.

We require our Standard Easement Agreement be signed by the owner of the roads and right of ways
for all roads on Renegade Mountaln, so as the system can be properly maintained, Our Standard
Easement Agreement Is Included,

We offer this bld based on and agree to and accept the terms set farth in the TRA docket settlement
agreerent and release dated 27th of July 2015, by, between, and among {auret Hills Condominiums
Property Owners Association and the TRA. We understand this matter is to be resolved In the court of
Cumberland County and we will abide by the courts decision.

Based on the Laurel Hills Water District Schedule of Recelpts, Dishursenients and Net Assets, the
amount of cash ar debt Is unclear as Indicated in Notes A,B,C and D. Therefore if the bid Is accepted, Itis
contlngent on Laurel Hills Water District having $0.00 cash on hand and having na debt or amount
owed. Any difference can be negotiated on the day of title transfer,

We are a TRA tegulated Utility and do not need to go through the long CCN process.

Thank you for your consideration of this bid offer.

Dart Kendall
President
Agua Green Utllity Inc.
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Alter Hecomding Rofuvn Tos
Aqug Geeen Uttty Ine.
3350 Galte Rd
Acworth, Georgla 30102
Attng Dart Kendall
(Far Recording Puvposes)

GRANT OF EASEMENT

State of Tennessee
County of Cumberland

PROJECT NAME: Renegade Mountain

This Hasement Agreement is made and entered into this o day af 20 by
and between hereinafter referred 1o s "Grantar(s)," ang Afun
Greep Utility 1ne, a TRA regulated Ll lity of the State of Tennessee, as paty oF tie secand port Iereina fler
referred to as “Granlee (the Leem “Crantes™ {4 include respective lreirs, benofteiuries, fopal repiresertniives,
employees, contractors, agents, fenants and subtenants, suceessors and assigns, whers the contaxt hereol
requires or pernits):

WITNESSETH

That Grantor(s) for and in considemtion of the sum af One Dollnr (£1.00) and other poad and valuable
cunsideration the receip and sufficiency of which are hereby acknowledped, does herehy geaor, harguin,
sell, and convey unta Grantoe. a perpetual easement over and under Girantor's(s') property being more
pariicnlarly describol ag follows:

AL It (et or parcel of fand lying and being all ronds, shoulder, or right of way and afl ather
vasements. in the enlire community known ag Renegnde Mountain ond being improved property

attuched haveto as Bxhibit “A” which shows this casemant and which s made a part hereal by
reference,

The water/sewer easoment conveyed by this Instrument js gnd includes the permission from Grantor(s) to
use up to 20 feol in width for the construction and installalian of the water/sewer Mains to be sttuated
within the said easement,

This grant of sasement shall inelude (he right of ingress to and opress from e strip aver und across the real
praperty by mesns of roads and lanes on such prapecty, i such exist, othorwise hy: such routes or routes as
shall ocousion the least praclical damage sud incouvenience o gramor, - Grantee shalt have the eight of
gading, Impeoving und waintiniog all sueh roads, inoleding bridges, on or across (he real praperty nu
grantee may deent necessary in the exercise of the vight of ingrass and egress or provide access ky the
subject rent proporty,

The wali/sower casement conveyed hereln by Grantor(s) Is for the purpost ol o waterfsewer system
inehles the eights 10 enter upan Gramtors(s™) property 1w install and vepair water/sewer lines and e
strest repairs to be situuled within the suid casement, and to inspecl, maintain, reploce, or repar the sanie, 1y
iy from time to time be necessary, or whieneyer Granfee oo At with all rights. nembers and
appurtenances to said easement and right-of-way in anywise apperipining or belonging thercto,




Crnkorgs) for both itsedf and its heirs and’ assipns understands and agrees In confection with this
contveyance that any and all construction, digging, wrubbiig, clearing, filling or ether earth moving or
construction activities within or in the casement area conveyed herein are specifically in violation of the
vights conveyed herein and are, therefore, prohibited without written permission from the Utility.

Grantor(s) hereby covenants with Grantee that it is lawfully seized and possessed of the real estate
previously described hereitt and that it has good and lawful right to convey the easement covered by this
documoent, er any patt thereof, aad that sho said eavewent Is frce from all encumbrances. The gasement
hevein wranted shatl bind the heirs and assigas of Grantoi(s) and shall inure to the benefit of the successors
in title of Grantee,

Additional Stipulations:

Grantot(s) for both itself and its heirs and assigns understands and agrees in connection with this
conveyance that any and all property used for Utility purposes is exempt from any covenants and or
restriotions and is not subject to any HOA, club ot any other such fees.

Witness my hand and seal, this day of G20

o ) GRANTOR(S):

Witness (Signature)

Witness (Printed Name) Insert Property Owner’s Name
Sworn to and subscribed before me this o
) day of , 20 . insert Property Gwmer’s Name
NOTARY PUBLIC

(SEAL)

= Attached “8 4 x 117 Pat — Exhibit “A7**
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gackground/Biographical Information:

Dart and Becky Kendall own 100% of the stock In Aqua Green Utility inc. We do construction and repairs

thraugh an affillate type company and then bills Aqua Green Utility, Through our affiliate type

companies, we have been installing pipelines, bullding and operating water and sewer plants since 1984, E
We currently own free and clear Caterpillar tractors 420, 226 and 301.7, multiple trucks and trailers as

well as 8.5 acres with a 6000 square foot commercial building near Atlanta, We have many speclalized

pleces of digging equipment and currently hald approximately $40,000 dollars worth of pipe and tube

type inventory. These assets give us the ability to quickly make any necessary repairs the water system

might need without needing to depend on subcontractors,

Aqua Green Utility nc, already has a CCN with the TRA and would only need to add the water system to
our territory. Aqua Green Utility Inc. has the financial capabilitles required by the TRA to provide water
sarvice for the Renegade Mountaln Water System. Currently the financlal surety provided by Aqua
Green Utllity Inc. Is In the form of a letter of credit, rather than a bhand. It should be noted that the
amount s in excess of the minimum we are currently required to maintain. Also, an important
consideration Is that the letter of credit is fully backed by a certificate of deposit in which the utility
collects interest, helping keep the rates down for our customers. Our escrow account Is also In excess of
the minimum amount required, and we have not needed to use any money from our escrow account to
date. ’

We currently own and operate 2 sewer treatment plants on Douglas Lake, We designed and built these
nlants totally in-house. One of the plants has been so successful at reducing energy cost that it has been
featured in a natfonal magazine.

Aqua Green Utility inc. has the managerial capabllity to operate the Renegade Mountain Water System,
The utifity has successfully operated since July 2009 with no complalnts from our customers. Our surety
amounts have steadlly increased. We have an established billing system In which each payment and ‘
envelope s scannhed to efiminate mistakes as much as possible and to verify payments If needed, Our ; ‘
treatment plants or other systems operate by PLC automation that will report problems to our
tachnicians and report data to a central computer, {f a plant or system does not report that information,
an emall ls sent to our techniclans. This type of management system assures that even If a system has a



total failure, we will know and take appropriate action In a timely manner and reducé the lmpact it
would have on the residents.

Dart Kendall, has owned his own business for 32 years and has worked with the Cobb County Fire
Department for 30 years before retiring in 2008. As an officer with the fire department, he recelved
many honors and awards throughout his eareer. He also taught classes on the use of hydraulics and
pumps and was knawn for his expertise in the field, This background glves him the ability to address the
needs for malntaining the water system in a manner that assures proper fire protectlon at Renegade
Mouataln. He has also served on the Water Planning Advisory Board in Georgla for the past 10 years
and the Georgia Onsite Wastewater Assoclation Board for the past 15 years where he also served as
presldant.

Becky Kendall graduated from Clemson University in 1981 with honors. She worked for Milliken & Co,
for 16 years In varlous capacities, specifically as a marketing managet. After leaving Milllken she became
co-owner of Agua Green Utility and its' affiliate company, Advanced Septic Inc., where she currently
manages tha accounting and bookkeeping, She is also a State Coordinator for the Georgla Hearing Loss
Assoctation of Amerlca and conducts quarterly chapter meetings for the hearing impaired,




Depariment of the Treasury - [ntemat Revenue Service

§ 1041 ys. Income Tax Return for Estates and Trusts 2015 OMB No. 1545-0082
» Information about Form 1041 and its separate instructions is at www.irs.gov/form1041.
A Check all that apply: For calendar year 2015 or fiscal year beginning , 2015, and ending .20
E] Decedent's estate Name of estale or trust (if & grantor type {rust, see the instructions.) C Employer tdentification number
D Simple trust LAUREL HILLS WATER IN RCVRSHP 47-73868B55
E Complex trust Name and titie of fiduciary RECEIVER D Pate enlity created
I:I Qualified disability trust RECEIVERSHIP MANAGEMENT INC 10-26-2015
D ESBT (S portion only) Number, street, and room or sulte no. {If a P.C. box, see the Instructions.) E m?;i’é?Trﬁﬁtiviﬂi:fs!eaggﬁcﬂg
[] erantor type srust box{es), see Instructions.
"] Bankeuptcy estate-Ch. 7 PO BOX 2307 [ ] pescrived ir sac. 4847(a)i1). Gheck
D Bankiuptcy estate-Ch. 11 City or town, state or province, country, and ZIP or ferelgn postal code here If not a private foundation »
|:| Pogled income fund BRENTWQOOD TN 37024 |:| Described in sec, 4847{a)(2)
B Number of Schedules K-1 F GCheck E Initial return |:| Final retum D Amended return [:I Net operating loss carryback
attached (see applicable
instructions) | boxes: I:I Change in trust's name |:| Change in fiduciary %j Ghange in fiduciary's name D GChange In fiduclary's address
G Checkhere if the estate or filing frust made asection 845 election + w v o v & o « 0 o o o 5 = » D Trust TIN »
1 InterestinEOmE + v © v &t e e e v s b e e e e e s e e e e b s e e e e e e s e 1
2 a Total ordinary dividends . . . .. .... e e e e e e e e e 2a
b Qualified dividends allocable io: {1} Beneficiaries {2) Estate or trust
3 Business Income or {loss). Attach Schedule Cor C-EZ (Form 1040} . . . . o v v oo v v v o o et s 3 7,425
g 4  Capital gain or (loss). Attach Schedule D (Form 404%) . . . . o oo v i v i v v vt s e 4
§ 5  Rents, royalties, partnerships, other estates and trusts, etc. Attach Schedule E (Form 1040} . . . . . 5
6  Farm income or (loss), Attach Schedule F (Form1040) . . . . . . ¢ . oo v v it i e v v h e 8
7  Ordinary gainor {loss). Attach Form4797 . . . .. .. .. v v v i v oo vt e e e e e e e 7
8  Other income, List type and amount 8
9 Total income. Combine lines 1, 2a, and3through 8 . . . . . . .« i v i i v vt v o s v nn > | 9 7,425
10 Interest Check if Form 4952 isattached »[] . . . .. e e 10
11 Taxes .. v v v s v v v v v v 0 v s s n o ek e e e e et e e e P Ik
12 Fidudaryfees . ... ... ... .... e e e h e e e e e e e e PN 12
13 Charitable deduction (from Schedule A dine7) . . . . . . . . . oo oL e e e e 13
14  Attorney, accountant, and retum preparerfees . . . .. ... ... oL e e e e e e 14
15 a Other deductions not subject to the 2% floor {attach schedule} . . . ... ... ... ... ..., 15a
2 b Net operating loss deduction (seeinstructions) . . . . . o . .. oo e e . v - .. |15b
-% ¢ Allowable miscellaneous itemized deductions subjecttothe 2% floor . . o v o o v 0 v oo o oL 15¢ 0
2 |16 Addlines10through15c . . . v v v ot v it i e e e e e > | 16 C
& |17  Adjusted total Income or (loss). Subtract fine 16 fom line® . . . . . | 17 | 7,425 ‘
18  Income distribution deduction (from Schedule B, line 15). Attach Schedules K-1 {Form 1041) 18
19  Estate tax deduction including certain generation-skipping taxes {attach computationy . . . . . ... 19
20 Exemption . . ........ e e e e e e e e e e e e e e e e e e e 20 100
21 Addlines18through 20 . . . . . i i e e e e i u e e 4 e e e e e e aaae s > | 21 100
22 ‘Taxable income. Sublract fine 21 fromline 17, [f aloss, seeinstructions . . . . . .« o v v v v b 22 7,325
23 Totaltax(fromSchedule G, HNET7) & o o v v v i i e e e et e e e e 23 1,624
24  Payments: a 2015 estimated tax payments and amount applied from 2014 retumn . . . . . . . . .. 24a
n b Estimated tax payments alfocated to beneflclaries (from Form 1041-T) . . ... . .. . .o o oo 24b
S ¢ Subtractline2dbfromiine24a . . . v v v o i i i i i e e e e e e 24c 0
g d Tax paid with FOrm 7004 (588 NSEUCHONS)  + « « « « e v v s e v v e e e e e e e e e e e 24d
% e Federal income tax withheld, If any is from Form{s) 1099, check  » |:| ............... 2de
s Other payments: f Form 2439 ;g Form 4136 s Total » | 24h
E 25 Total payments, Add [ines 24cthrough2de,and24h . . . . . . .o v i i i i i oL » | 25 G
26 Estimated tax penalty {seeinstructions) . . . v v o« L e e e e e 26
27  Tax due. If line 25 is smaller than the total of ines 23 and 26, enter amountowed . . . . . . . ... 27 1,624
28  Overpayment. If line 25 Is larger than the total of lines 23 and 26, enter amount overpaid . . . . . . 28
29  Amouni of line 28 to be: a Credited to 2016 estimated fax » ;bRefunded » | 29
Under penallies of perjury, | declare that | have examined this return, including accompanying schedulas and statements, and to the best of my knowledge and
. bellef, it is frue, correct, and complete. Declaration of praparer (cther than 1axpayer) is based on all information of which preparer has any knowledge.
Slgn May the IRS discuss this return
Here »> with the preparer shown below
} Signature of fiduciary or cificer representing fiduciary Dafe EIN of fiduclary if a financial institution fseeinstry? A Yes No
PrintType preparer's name Preparer's signature Check if PTIN
Paid TERRY STEPHENS CPA settemployed PO00010O0S2
Preparer Firmsname ¥ LANSFORD & STEPHENS CPAs gn » 20-1965405
Use Only | Frm's address > 92 Rockwood Avenue
Crossville TN 38555 no. 931-484~-6105

Eg: Paperwork Reduction Act Notice, see the separate instructions.

Form 1041 (2015}




Form 1041 (2016) LAUREL HILLS WATER IN RCVRSHP 47-7386855

Page 2
[Schedule A | Charitable Deduction. Do not complete for a simple trust or a pooled income fund.
1 Amounts paid or permanently set aside for charitable purposes from gross income {see instructions) A
2  Tax-exempt income allocable to charitable confributions (see instructions} . . . . ... e e e e} 2
3 Subtractline2fromline? . . . . o i v i e e e e e . e e e e e e e 3
4  Capital gains for the tax year allocated to corpus and paid or permanently set aside for charitable purposes .14
B Addlnes3andd . . . o i i i i e e e e e e e e e e a e e e e e e e e 5
6 Section 1202 exclusion allocable 1o capital gains pald or permanently set aside for charitable purposes (see instructions) . . .« + « .+ B
7  Charitable deduction. Subtract fine 6 from line 5. Enter here andon page 1,fne13 . . . . . . . . . 7
iSchedule B | Income Distribution Deduction
1 Adusted total income (see instructions) . . . .« o o L o o o e e e e e 1
2  Adusted tax-exemptinterest . . ... ... 000 oo n e e e e s e e 2
3 Total net gain from Schedule D (Farm 1041), line 19, column (1) (see insfuctions) . . . ... . ... ... 3
4  Enter amount from Schedule A, line 4 {minus any allocable section 1202 exclusion) . . . . . . . v v o o v 4
5  Capital gains for the tax year inciuded on Schedule A, line 1 (see Instructions) f e et e e e ..1 B
6 Enfer any gain from page 1, line 4, as a negative number, If page 1, ine 4, I5 a loss, enler the loss as a posilive number & & & v 0 o 6
7 Distributable net income. Combine lines 1 through 6. fzeroorless,enter-0- . . . . . .. .. ... ... 7 O
8  If a complex trust, enter accounting income for the tax year as
determined under the governing instrument and applicable local law . . . . . . | 8 |
8 Income required to bedistrbuted cumently . . . L L L L L L L L e e e e e e e e e 9 0
10 Other amounts paid, credited, or otherwise required to be distributed ™ . . . . . . . . . v o o0 oL L. 10
11 Total distibutions. Add lines 9 and 10. If greater than line 8, see instrugtions . . . . .. PO I 0
12  Enter the amount of tax-exempt income included onfine1t . . . . . . . . oo o v .. DO 4
13 Tentative income distribution deduction. Subtract line 12 fomline11 . .. . .. U 0]
14  Tentative income distribution deduction. Subtract ine 2 from line 7. If zero or less, enter -0~ . . . . . . ... 14 8]
15 [Income distribution deduction. Enter the smaller of line 13 orline 14 here andon page 1,line18 . . . . . . 15 G
[Schedule G | Tax Computation (see instructions)
1  Tax: a Taxontaxable income (seeinstructions) . . . . v v v v v oo .. 1a 1,624
b Tax on lump-sum distributions. Attach Foom 4872 . ... ... ... 1b
¢ Alternative minimum tax (from Schedule | (Form 1041),line 56) . .. .| 1c
d Total. Addlines tathrough1c . . v v v v v v vt o v e s v e s e e e » | id 1,624
2a Foreigntax credt, AttachForm 1116 . . . . . . . o L o oo o oL 2a
b General business credit, Attach Form 3800 . . ... ... e e e e e e e e 2b
¢ Credi for prior year minlmum tax. Attach Form 880t . . . .. ... ... .. | 2
d Bond credits. Attach Form 8212 . . . . . . . . v o v v o v oo . e ..t 2d
e Total credits. Add lines 2a through 2d e e e e a e e e e s ee e e e e e e e e > 2e 0
3 Sublractline 2e fromline 1d. Ifzeroorless, enfer-0- . . . . o o v ittt e e e 3 1,624
4  Netinvestmentincome tax from Form 8960,5ine21 . . & o o 4 v v vt i e i e e e e e e e e e s 4
5 Recaplure taxes, Check if from: D Form 4255 D Form8611 . ... .....- e e e e e ... 5
6 Household employment taxes. Attach Schedule H (Form 1040} . . . . . ... oo v v i v v v vt A
7  Total tax. Add Jines 3 through 6. Enter here and on page 1,fine23 ... ... e e e e e e e e e > 7 1,624
Other Information Yes| No
1 Did ihe estate or trust receive tax-exempt income? If "Yes," attach a computation of the allocationof expenses . . .. .. .. .. X
Enter the amount of tax-exempt interest income and exempt-interest dividends  »  §
2 Did the estate or trust receive all or any part of the earnings (salary, wages, and other compensation) of any
individual by reason of a contract assignment or similar arrangement? . . . . . L. L L L Lo oo oo Lol s X
3 Atany time during calendar year 2015, did the esfate or trust have an interest in or a signature or other authority
over a bank, securities, or other financial accountin a foreign country? & o o 0 0 0 i i s c e s e e e e e e e e e e s
See the Instructions for exceptions and filing requirements for FINCEN Form 114, If "Yes," enter the name of the
foreign counfry  »
4 During the tax year, did the estate or trust receive a distribution from, or was it the grantor of, or transferar to, a
foreign trust? if "Yes," the estate or trust may have to file Form 3520. See instructions e h e e e i e e e e X
5  Did the estate or trustreceive, or pay, any qualified residence interest on seller-provided financing? If "Yes," see
the instructions for required attachment e e e b e e e e e e e e e e e e e e e e e X
6 If thisis an estate or a complex trust making the section 663(b) election, check here {see instructions}) A |
7  To make a section 643(e)(3) election, attach Schedule D (Form 1041), and check here (see insructions) A N B
8 If the decedent's estate has been open for more than 2 years, attach an explanation for the delay In closing the estate, and check here . . » D
9 Are any present or future trust beneficiaries skip persons? See instructions W e et e i s h 4 e s e e e e X
EEA

Form 1041 (2015)




SCHEDULE C Profit or Loss From Business | QM Mo, 10450074
(Form 1040) (Sole Proprietorship) 2015
Department of the Tressury » Information about Schedule C and its separate instructions is at www.irs.gov/schedulec. Attachmant
Internal Revenue Service (99) » Attach to Form 1040, 1040NR, or 1041; partnerships generally must file Form 1065. Sequence No. 09
Name of proprietor Soclal security number (SSN)
LAUREL HILLS WATER IN RCVRSHP
A Principal business or profession, including product or service (see instuctions} B Enter cade from instructiens
WATER SERVICE » 221000
c Business name, If no separate business name, leave blank, D Employer ID number (EIN}, (see instr,)
47-7386855
E  Business address (including suite or reomno.) » PO BOX 2307
City, town or post offlce, state, and ZIP code BRENTWOOD TN 37024
F  Accounting method: (1) [XiCash (2) D Accrual (3) D Other (specify) »
G Did you "materially participate” in the operation of this business during 20157 If "No," see instrugtions for limit on losses . |X] Yes |_—_! No
H [fyou started or acquired this business duing 2015, check here . . . . . .. e e e b e e e e e e e e e > ||
I  Did you make any payments in 2015 that would require you to file Form{s) 10897 (see mstruc’nons) .......... 1 Yes No
J I "Yes," did you or will you file required Forms 10997 . . . . . I P P ] Yes No
[Partl | Income "
1 Gross receipts or sales, See Instructions for line 1 and check the box If this ingome was reported to you on
Form W-2 and the "Statutory employee” box on that form was checked . . . . . . o o . v o . o 01| 4 10,889
2 Retumsand allowanCes . . v v v v v b b b e s e e e e e h e e e e e e e e e e a s 2 0
3 SublractiNE 2fmMINE T & v v o v et e e e e e e e e e e e e e e e e e e e e e e 3 10,989
4 Costof goods sold {(fromline42) . .......... v e e e e e e e s 4
5 Gross profit. Subtract line 4 from line 3 e b e h e e e e e e 5 10,989
6 Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) . . . .. 6
7 Grossincome AddlinesSand6 . ... ... e e, st e e » | 7 10,989
iPartll | Expenses. Enter expenses for business use of your home only on line 30.
8 Advedising .......... 8 18 Office expense (see instructions) 18 46
9 Car and truck expenses (see 1% Pension and profit-sharing plans 19
instuctions) .. ... .... g 20 Rentor lease (see instructions):
10 Commissions and fees 10 a Vehicles, machinery, and eguipraent 20a
11 Contract labor (see instructions} 11 b Other business property . 20b
12 Depletion . ... ... . ... 12 21  Repairs and maintenance . . . 21
13 Depreclation and section 178 22 Supplies (not included in Part 1} | 22
;’é'?jgsg gﬁigﬁ'ﬁﬂ ((r;?ate 23 Taxesandlicenses . . .. ... 23
instructions) .- | 13 175 |24 Travel, meals, and entertainment
14 Employee benefit programs a Travel . ... ......... 24a
{other than on line 19) 14 b Deductible meals and
15 Insurance (other than heaith) 18 entertainment (see instruclions) 24b
16 Inferest 25 Utilitles . . . . . . e e e e 25 2 ’ 843
a Mortgage (paid to banks, etc.) . [ 16a 26 Wages (less employment credits) | 26
bOther . .. ... .. ... .. 16b 27 a Other expenses (from line 48) 27a 500
17 Legal and professional services | 17 b Reserved for future use . . |27b
28 Total expenses before expenses for business use of home. Add lines 8 through27a . . .. . . . .. » | 78 3,564
29 Tentafive profit or (loss). Subtractline ZBfrom @7 . . o v 4 o it h i e e e e 29 7,425
30 Expenses for business use of your homs. Do not report these expenses elsewhere. Attach Form 8829
unless using the simplified method {see instructions).
Simplified method filers only: enter the total square footage of: (a} your home:
and {b) the part of your home used for business: . Use the Simplified
Method Worksheet in the instructions to figure the amounttoenteronfine30 . . . . . . . . .. .. ... 30
31 Net profit or (ioss). Subfract line 30 fom fine 29.
® |f a profit, enter on both Form 1040, line 12 (or Form 1040NR, line 13) and on Schedule SE, line2. -
{If you checked the box on line 1, see instuctions). Estates and trusts, enter on Form 1041, line 3. L | A 7,425
* |[f a loss, you must go to line 32. )
32 If you have a loss, check the box that describes your investment in this activity (see instructions). _
® [f you checked 32a, enter the loss on both Form 1040, line 12, {or Form 1040NR, line 13} and 32a All investment is at risk.
on Schedule SE, line 2. {If you checked the box on line 1, see the line 31 insfructions). Estates and L 32b Some invesiment is not
trusts, enter on Form 1041, line 3. at risk.
& )f you checked 32b, you must attach Form 6198. Your loss may be limited. -~
For Paperwork Reduction Act Notice, see the separate instructions. Schedule C (Form 1040) 2015

EEA




Schedule C (Form 1040) 2015~ WATER SERVICE 221000 Page 2 3

Name(s) SSN
LAUREL HILLS WATER IN RCVRSHP
[Partill | Cost of Goods Sold (see instructions)

33 Method(s) used fo

value closing inventory: a D Cost b D Lower of cost or market c D Other (attach explanation)
34 Was there any change in determining quantities, costs, or valuations between opening and closing inventory?

If "Yes," attach explanation . .. .. ........ e e e e e e e h e e e e e e e D Yes D No
35 Inventory at beginning of year, If different from last year's closing inventory, attach explanation . . . . 35
36 Purchases less cost of items withdrawn for persenafuse . . . . . . 0 oo oo o e e o e 36 ;
37 Costof labor. Do notinclude any amounts paidfoyourself . . . . . « . o 0w v v i oo o wwa 37
38 Materials and supplies . . . .. . e e e e e m e e e e e e e e e e e 38
39 Othercosis . . ... .. e e e e e e e e e, F e e e s b e s e e s e e ey 39
40 Add lines 35through38 . . ... ... e e e e e e e e e e e e e e 40
41 Inventoryatend of Year . . . . . v i i o i i e e e e e e e e e e e e e e s e e e e e e 41
42 Cost of goods sold. Subtract line 41 from line 40. Enter the result here and on line 4 P 42 ‘

Part IV [ Information on Your Vehicle. Complete this part only if you are cia[mlng car or truck expenses on line 8
and are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must
file Form 4562.

43 When did you place your vehicle in service for business purposes? (month, day, year) >
44 Of the total number of miles you drove your vehicle during 2015, enter the number of miles you used your vehicle for:
a Business b Commuting (see instructions) ¢ Other

45 Was your vehicle available for personal use during off-duty hours?

....................... D Yes D No

46 Do you (or your spouse) have another vehicle available for personal use? e e i e e s e s D Yes D No
47 a Doyou have evidence to support yourdeduction? . . ... e e e e e i e e e e e e e e D Yes |:| No
b If"Yes'Istheevidence Writen? . . o o v o i v i it e e e e 4 e a e 4 s e a e s ie s s s s s e esa e e |_| Yes |__] No
[Part V| Other Expenses. List below business expenses not included on lines 8-26 or line 30.
WATER TESTING 500

48 Total other expenses. Enter here and online 27a

.............. N ... 500 |
. Schedule C (Form 1040) 2015 i
|




WATER USE NOTICE

To all Laurel Rills Water Systeh Customers:

Recently, there have been complaints of a lack of water pressure on certain portions of the
Laurel Hills Water System. We believe this lack of water pressure is likely caused by the use of
water to wash cars, water lawns and other non-essential outdoor uses.

Effective immediately, no water within the Laurel Hills Water System may be used to wash
cars or water lawns. We apologize for this inconvenience, but we want to ensure that every
residence has adequate water and water pressure.

In the meantime, if you have any questions, please contact Everett Sinor, counsel for the
Receiver, at 615.963.9027.




10:34 AM Laurel Hills Water System In Receivership

09122116 A/R Aging Summary
As of September 22, 2016

Current 1-30 31 -60 61-90 > 80 TOTAL
BAUER, TOMMY 0.00 114.24 0.00 0.00 0.00 114.24
BOWLES, MELVIN & MARY ANNE 0.00 0.00 11424 114.24 g.0c 228.48
BRASSELL, CRYSTAL 0.00 114.24 0.00 0.00 0.00 114.24
CECCHETT, DON & DIANNE 0.00 114.24 0.00 0.00 0.00 114.24
CHAMBERS, BARRY 0.00 114.24 0.00 0.00 0.00 114.24
CPCA (84) 0.00 9,596.16 5,026.56 0.00 0.00  14,622.72
DEPEW, MICHAEL (Running Deer) 0.00 11424 . . 0.00 6.00 0.00 114.24
EAGLES NEST, L.LC. 0.00 114.24 0.00 .00 0.00 114.24
HAISER, GARY & JEANNIE 0.00 114.24 0.00 0.00 0.00 114.24
HEIRS, LLUKE & ANNA DUNN 0.00 114.24 114.24 114.24 66.20 408.92
HOGARTH, ARDIS 0.00 114.24 114.24 0.00 0.00 22848
KRABOUSANOS, MIKE 0.00 114.24 0.00 0.00 0.00 114.24
- LATHAM, KENT 0.00 114.24 114.24 0.00 6.00 228.48
Laurel Hifls Condo Assoc (#5101) 0.00 114.24 114.24 0.00 ©.00 228.48
Laurel Hills Condo Assoc (#5102) 0.00 114.24 114.24 0.00 0.00 22848 |
Laurel Hills Condo Assoc (#5103) 0.00 114.24 114.24 0.00 0.00 228.48 : 3
MANERS, EMMETT ’ €.00 114.24 0.00 0.00 0.00 114.24 |
MATERDOMINI, DINA 0.00 114.24 0.00 0.00 0.00 114.24
MCMEANS, LARRY 0.00 114.24 0.00 0.00 0.00 114.24
MITCHELL SHARON 0.00 114.24 114.24 114.24 761.30 1,4104.02
NEALE, MIKE 0.00 114.24 0.00 0.00 0.00 114.24
PETERS, JOHN (1) 0.00 114.24 .00 0.00 0.00 114.24
PETERS, JOHN (2} 6.00 114.24 0.00 0.00 0.00 114.24
PETERS, JOHN (3) 0.00 114.24 0.00 0.00 0.00 114.24 L
ROBINSON, CARL 0.00 114.24 0.00 0.00 0.00 114.24
SCHLABATH, DAVID & CHRISTY 0.00 114.24 0.00 0.00 0.00 114.24
SCHWARTZ, ROBERT 0.00 0.00 0.00 0.00 298.30 298.30
WALL, TRACY 0.00 114.24 0.00 0.00 0.00 114.24

TOTAL 0.00 12,452.16 5,940.48 342.72 1,125.80  19,861.16
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LAUREL HILLS WATER DISTRICT
SCHEDULE OF RECEIPTS, DISBURSEMENTS AND NET ASSETS

(WATER OPERATIONS ONLY) FOR THE PERIOD
10/26/2015 8/1/2016 10/26/2015
RECEIPTS 7/31/2018 8/31/2016 8/31/2018

1000-INTEREST INCOME - -
1010-REGIONS 8611 - . -
4810-WATER BILL RECEIPTS 48,852.77 11,048.28 61,801.06

TOTAL REVENUE 49,852.77 11,948.28 61,801.05
DISBURSEMENTS
FEES
5695-ACCOUNTING FEES $00.00 300.00 1,200.00
5400-LEGAL FEES 49.00 - 49.00
5610-CONTRACT LABOR 2,345.56 2,345.56
TOTAL FEES 3,294.56 300,00 3,594.56
OTHER EXPENSES:
5687-OTHER FEES 100.00 - 100.00
B0B0-RENT - -
B8150-EQUIPMENT MAINTENANCE 349.78 - 349.78
6215-COPIES POSTAGE & SHIPPING 130.00 - 130.00
6220-TELEPHONE & INTERNET - -
6230-OFFICE SUPPLIES 45.58 - 45.58

6250-PRINTING - .
6260-STORAGE . - :
6270-MOVING EXPENSE . -
6290-UTILITIES 2735433 3,582.24 30,636.57

6298-MISC EXPENSE 607.28 - 607.28
6325-BANK CHARGES 12.00 - 12.00
6330-COURT COSTS - -
B340-INSURANCE 6,315.43 1,270.09 13,900.95
63560-TRAVEL - -
TOTAL OTHER EXPENSES 34,814.40 4,852.33 46,082.18
TOTAL EXPENSES 38,208.98 5,1562.33 49,676.72
NET RECEIPTS LESS DISBURSEMENTS 11,643.81 6,795.95 12,124.33
SCHEDULE OF CHANGE IN NET ASSETS
FUND BALANCE RECEIVED 100.00 - 100.00
NET RECEIPTS LESS DISBURSEMENTS 11,643.81 6,785.95 18,439.76
DISTRIBUTIONS PAID - -
CLAIMS PAYABLE - -
NET ASSETS 11,743.81 18,639.76
9/16/2016 10:51
TOTAL ASSETS 11,743.81 15,259.76
TOTAL LIABILITIES 3,280.00
NET ASSETS 11,743.81 18,539.76

NOTE : FIGURES DO NOT INCLUDE ACCOUNT PAYABLE OWED/DUE TO TRAFOR
RECEIVERSHIP FEE, OTHER CONTRACT LABOR, AND LEGAL FEES,



LAUREL HILLS WATER DISRICT
REGIONS BANK ACCOUNT 232618611

OPERATING BANK ACCOUNT

END OF MONTH AC 232618611
END OF MONTH AC 232618638

QUTSTANDING CHECKS

QUTSTANDING CHECKS

2018 TAX PYMT
2018 TAXPYMT

16-Sep-16
10:55 AM

1044
1045

1,230.00

8/31/2016
BALANCE PER  BALANCE PER
BANK STMT GENERAL LEDGER
17,795.31 15,259.76
(12.00) '
(2,523.55)
15,259.76 15,258.76
2,000.00
523.55
2,523 55
1,624.00




iy - . -
v GHOYSNS  Reglons Bank
Brentwood
329 Franklin RD
Brentwood, TN 37027

LAUREL HILLS CONDO POA IN RECEIVERSHIP
783 OLD HICKORY BLVD STE 255
BRENTWOOD TN 37027-4508

ACCOUNT #
053
Cycle 26
Enclosures 0
Page 1 of 2

LIFEGREEN BUSINESS CHECKING
N July 30, 2016 through August 31, 2016

Beginning Balance $12,426.94 Minimum Balance $7,356
Depaosits & Credits $11,048.28 + Average Balance $12,542
Withdrawals $0.00 -

Fees $0.00 -

Automatic Transfers $0.00 +

Checks $6,679.91 -~

Ending Balance $17,795.31

228.99

08/01 Deposit - Thank You

G811 Deposit - Thank You 1,370.88

08116 Deposit - Thank You 1,5618.22

08/23 Deposit - Thank You 7.996.80

08/31 Deposit - Thank You 833.39
Total Deposits & Credits $11,948.28

Date Check No. Amount Date Check No. Amount
08/01 1037 201.00 08/09 1041 3,058.69
08/03 1039 * 470.13 08/08 1042 300.00
08/08 1040 1,270.09 08/31 1043 1,280.00

Total Checks $6,579.81

* Break In Check Number Sequence.

SRGANCE SEHRIMARY:
Date Balance Date Balance Date Baiance
08101 12,454.93 08/09 7,356.02 08/23 18,241.92
08/03 11,984.80 08/11 §,726.80 08/31 17,795.31
08/08 10,414.71 08/16 10,245.12




Reglons Bank
Brentwood

329 Franklin RD
Brentwood, TN 37027

LAUREL HILLS CONDC POA IN RECEIVERSHIP
783 OLD RBRICKORY BLVD STE 255
BRENTWOOD TN 37027-4508

ACCOUNT #
Cycle 26
Enclosures 0
Page 2 of2

LOOKING FOR A WAY TO END MONTHLY SERVICE
FEES? WHEN YOU ACCEPT ELECTRONIC
PAYMENTS THROUGH REGIONS MERCHANT
SERVICES, WE WILL WAIVE YOUR MONTHLY
ACCOUNT FEE WHEN YOU HAVE AT LEAST ONE
MERCHANT SERVICES TRANSACTION PER MONTH.
WE ALSO OFFER FLEXIBLE PAYMENT
SOLUTIONS, FOR MORE INFORMATION, PLEASE
VISIT REGIONS.COM/MERCHANTSERVICESOR
CALL 1-800-REGIONS.

Forall banki ed lease call 1-800-REGIONS (734-4667
or visIt its b the Intern: ot Wi y f!

intersiet at www.regions.com (TTY/TDD 1- 00-374-57’91 L
Thank You For Banking With Regions!




LAUREL HILLS WATER SYSTEM IN RECEIVERSHIP
SUMMARY TIME SHEET - RECEIVER'S FEES

Jeanne Barnes Bryant
July 2016 Fees
July 2016 Overhead Expense

Receivership Management, Inc.
July 2016 Fees
July 2016 Overhead Expense
July 2016 Expenses

Everett Sinor
July 2016 Fees & Expenses

$417.20
$39.20

$1,627.10
$222.60
$118.41

$3,103.07

$5,527.58
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G. Everett Sinor, Jr.
Attorney at Law

September 1, 2016

Receivership Management, Inc.
Attn: Mr. Robert E. Moore, Ir,
1101 Kermit Drive, Suite 735
Nashville, Tennessee 37217

RE: August 2016 Billings — RMI/Laurel Hills Water System in Receivership

VIA UNITED STATES FIRST CLASS MAIL & EI:ECTRON!C MAIL

Dear Mr. Moore:

Please find enclosed herewith my billings for the previous month on the matter referenced above. If
you have any questions about this bill, please do not hesitate to contact me.

Ygurssincerely,

Everett Sinor, ir.
Attorney at Law

Enclosure

3504 Robin Road, Nashville, Tennessee 37204 615.969.9027 Everett.Sinor@gmail.com




8/1/2016

87212016

8/3/2016

8/4/2016
8/5/2016

B/8/2016

8/9/2016

8/10/20186

8/11/2016

8/12/2016

8/15/2016

G. Everett Sinor, Jr., Attorney at Law

Description Hours

Finalize 6th report & motion; T.C. w J Cowan re same;
supplemental letter and docs filing; review of letter from

Tennessee American letter re: bid; email from R Moore re
customer list 0.8

Email to J Cowan re: mailings; email transmission of report
and motion to Chancellor Thurman's sec'y; email to J
Bryant & R Moore re plan 0.1

Review of J Layman pleading substituting counsel; email to

J Layman re same; T.C.w J Bryant & R Moore re plan of

action for estate; VMs for J Layman & K Cashman-Grams

on conf. call request; T.C. w J Layman re same; email fo R

Moore w addresses 0.7

J. Layman & R Moore emails on meeting; T.C. w J Bryant re
conference call for Tuesday; email from C Tumer @

Cumberiand Co Clerk and Master re 6th report; response to

same 0.3

Email from G Williams re bill 0.1

Work on report re bid package; email to G. Williams re bids;
email to R Moore re J Layman appearance notice; email to
R Moore & J Bryant re issues on bid from Aqua Green 2.5

T.C. w R Moore re bid and LHWS items; Conf. Call w J
Layman, K Cashman-Grams, E Taylor, V Broemel & R
Moore re bid and outstanding items 1.3

T.C. w J Layman re follow up to conf call; email fo R Moore
re same 0.2

review of Cumberland Pointe email & R Moore response,

response to R Moore communication re bidders; further

revisions to receivership plan implementation progress

report; prep of 7th report and ancillary documents; email {o

R Moore & J Bryant re same; email to C Smith & Lansford &
Stephens re financial information for July 2016 14

Finalize Progress Report; email to atl interested parties; T
Stephens emaii re taxes; email to R Moore & C Smith re

same: C Smith email re TRA payment of RMI fees and tax
implications; email from R Moore & C Smith re inquiries 1.1

Email on LHWS outstanding items; message for

cumberiand Co. C&M; T.C. w Connie @ Cumberland Co.

C&M; Note from T. Stephens re: Hudson request; review

pleading from J Gass moving to dismiss show cause; email

to RM! & L&S re outstanding items 0.3

Rate

i
-
i




8/16/2016

8/17/2016

8/18/2016

8/19/2016

8/22/2016

8/23/2016

8/24/2016

B8/25/2016

8/26/2016

8/29/2016

8/30/2016

T.C. w C Smith re outstanding items; review of Lansford &
Stephens docs, including A/R summary

T.C. (2) w R Moore re Aqua Green bid, conversation with D
Kendall, conversation w J Moore, and lack of pressure on
top of Renegade Min.; T.C. (2) w D Kendall re talks w Moy
Toy and Aqua Green bid; T.C. {(2)w J Moore re lack of
pressure on Renegade Mtn and Aqua Green bid; left VM for
Jeannie Haiser, resident on Renegade Mtn re lack of
pressure; draft preferred bid letter to Aqua Green; VM for J
Layman @ TRA re Aqua Green's bid and easement right
procurement; T.C. w J Layman re Aqua Green bid and
conversations; work on 7th report and ancillary docs; T.C. w
M Stephens @ L&S re AR summaries; emails with C Smith
re 7th report docs; email to R Moore re same; TC.wG
Williams re inability to find leak; discussion with R Moore re
all LHWS matters

Review D Kendall letter re systen; forward same toR
Moore: T Stephens email on tax form: emails to J Cowan, C
Smith & R Moore re different aspects of 7th report; T.C. w R
Moore re Kendall letter; email to J Layman & K Cashman-
Grams re Kendall letter and seeking a conference; T.C. {2}
w T Stephens re A/R summary & taxes; email to C Smith &
R Maore re taxes; finalize 7th report and send to TRA;
email from C Smith re accrual v cash taxes for 2015

J Layman email; T C R Moore re LHWS; T C w J Layman
selting up conference call; Conference call w R Moore, J
Layman & K Cashman-Grams re Aqua Green problems;
Post conference call discussion w R Moore

J. Layman email to C Kinser; review of order from
Chancellor Thurman; forward same to J Layman

Finalize and file 7th report; review of J Layman & C Kinser
emmnails re Wednesday conf call; email to J Layman re same

T.C. w J Layman to discuss conf. call; Conference call with
TRA and Consumer Advocate reps; Conf call w G Matherne
& R Moore re potential actions

Review of C Kinser email re J Moore conversation w TDEC

T.C. w W Harkleroad concerning ability to provide water to
development; T.C. (2)w G Williams re same; T.C. 2)wR
Moore re same; T. C. w W Harkleroad defineating
established rule on commercial use of water

T.C. w J Moore re show cause proceeding

T.C. w R Moore re LHWS matters; emall response o R
Moore re G Matherne estimate

Hourly Billing Total

0.1

4.1

20

0.1

2.9

0.1

0.9

0.1

22.0




Mileage Total

8/23/2016 Postage for 7th Report

Other Expenses Reimuburseable Total

Balance Owed this month

Previous Balance Owed

Total Amount Due and Payable

Miles Rate

0.0 $0.47 $0.00
$23.07
$23.07
$3,103.07
$5,466.11
$8,569.18

Please remit payment to: Everett Sinor, 3504 Robin Road, Nashville, Tennessee 37204




The UPS Store - #3385
115 Pennt Warren Drive
‘ Suife 300
Brentwood, TN 37077
(B15) 377-8100

08/23/16 04 145 PH

We are the one stop for al] your
shiipping, postal and business needs,

"LIKE US" on FACEBODK: THE UPS STORE 3355
COUPONS, SPECTALS, FACEBOOK FRIDAY!!

QT

001 500480 (022) 0§ 472
) Flat

002 500480 (022) 0¢ 18.35
Flat ar
Reg Unit Price ¢ 3.67

SubTotal $ 23.07
Total § 23.07

Master Card ¢ 23.07

ACCOUNT NUMBER # FREERE 063
Appr Code;  (S) Sale :

[t

Receipt ID 83997712912419888200 00R Itens

CSH: Kaye - Tran: 2763 Reg: 001

RETURN W/ RECEIPT FOR 15% OFF HXT PURCHASE
(excludes USPS) EXPIRES 1 WEEK FROM TODAY!

Whatever vour business and personal
needs, we are here to serve you,

US Postal Rates Are Subject to Surcharge
We're here to help.

Join our FREE email program to recejye
great offers and resources.
www.theUpsstore,cum/signup
- . ”
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IN THE CHANCERY COURT OF CUMBERLAND COUNTY, TENNESSEE
THIRTEENTH JUDICIAL DISTRICT, AT CROSSVILLE

TENNESSEE REGULATORY AUTHORITY 3
Petitioner,

No. 2012-CH-560
V. > Chancellor Thurman

LAUREL HILLS CONDOMINIUMS
PROPERTY OWNERS ASSOCIATION

Respondent. J

AFFIDAVIT OF KELLY CASHMAN-GRAMS

STATE OF TENNESSEE

N N’

COUNTY OF DAVIDSON )

COMES NOW, Kelly Cashman-Grams, after being duly sworn, state as follows:

1. 1 am of majority age and have personal knowledge of the facts set forth
herein. I submit this Affidavit in support of the Receiver's Motion for Approval and
Authorization of Payment of Fees and Expenses.

2. I am the General Counsel for the Tennessee Regulatory Authority in this
matter. Pursuant to Tennessee law, the Tennessee Regulatory Authority took over the
operations of the Laurel Hills Water System and moved this Court to appoint Receivership
Management, Inc. as Receiver. Said Motion was granfed on October 26, 2015.

3. Either I, or my staff at my direction, have reviewed the invoices for fees and
expenses contained in this filing for the services performed by the Receiver for the period of

August 1, 2016 through August 31, 2016 that are contained in this filing.




4, Based on my personal review, and the recommendations of my staff, I have

determined that the rates being charged by the Receiver for the services provided are either

at a discounted or market rate for the area.

5. Either I, or my staff at my direction, have reviewed the invoices for fees and
expenses presented by the Receiver, and I have determined that all of the fees charged are
fair, reasonable and proper for the services provided and that they are necessary costs of
this Receivership. The invoices for fees and expenses attached as exhibits to the Receiver's
Motion note the work performed, the amount charged and the person performing the work.
No billings were excessive or duplicative.

6. Furthermore, either I, or my staff at my direction, have reviewed the fees and
expenses for outside contractees, and, based upon this review and the recommendations of
the Receiver, I have determined that both the rate and the amount 6f those fees and
expenses are fair, reasonable and proper for the services provided.

7. I believe that all fees and expenses contained in this filing and presented for

approval are fair, reasonable and proper for the necessary services provided.

{intentionally bl ank/



8. Pursuant to the Court’'s Amended Order Appointing Receiver, I request that
the Court approve the fees and expenses, as submitted and supported, and that the Court
authorize payment to the Receiver out of receivership estate assets in the amount of said

- fees and expenses.

FURTHER THE AFFIANT SAITH NOT.

KELLY CASHMAN-GRAME/
. . \nlilH!r“
Sworn to and subscribed before me this \o“ ?\ENE : 1417/ ‘,
f»@ STATE ‘i‘p
9\2.0 day ofﬁﬁﬁﬂ" e e 5016, I8
: TENNESSEE

NOTARY ."

z - C . u
3 04' 'PUBL\' \i\A\
n @5 p”Oséfq GB\B

NOTARY BLIC ST

. My commission expires: { ! 9/ &)D} 8

,,l
¥’
"‘Hunnl‘




IN THE CHANCERY COURT OF CUMBERLAND COUNTY, TENNESSEE
THIRTEENTH JUDICIAL DISTRICT, AT CROSSVILLE

TENNESSEE REGULATORY AUTHORITY 3
Petitioner,

& No. 2012-CH-560

V. Chancellor Thurman

LAUREL HILLS CONDOMINIUMS
PROPERTY OWNERS ASSOCIATION

Respondent. J

AFFIDAVIT OF JEANNE BARNES BRYANT

STATE OF TENNESSEE

R

COUNTY OF DAVIDSON

COMES NOW, Jeanne Barnes Bryant, after being duly sworn, state as follows:

1. I am of majority age and have personal knowledge of the facts set forth
herein. I submit this Affidavit in support of the Receiver’s Motion for Approval and
Authorization of Payment of Fees and HExpenses. '

2. T am the President of Receivership Management, Inc., the Receiver appointed
in this action by the Court and the Tennessee Regulatory Authority. In that capacity, 1
have reviewed and approved the administration of the Laurel Hills Water System
(“LHWS”) from the date of the Order Appointing Receiver entered by this Court on October
26, 2015,

3. The Receiver has filed a Motion for approval of fees and expenses in the

LEWS Receivership. The Receiver's Motion seeks approval of the amount of fees and




expenses incurred for the period of time between August 1, 2016 and August 31, 2016 that
are contained in the Receiver’s motion.

4. I have reviewed all of the fee and expense items for the staff of Receivership
Management, Inc. who have performed services to this Receivership, as well as the
overhead and operating charges of Receivership Management, Inc. and persons who have
contracted with Receivership Management, Inc. fo provide services on this receivership.
The fees and expenses were necessary for the work provided and are not duplicative or
excessgive. I believe the fees presented for approval are fair, reasonable and proper for the
services provided. I have also determined that the rates charged by these individuals for
the services provided are either at a discounted or market rate for their area.

5. Therefore, I believe that all fees and expenses presented for approval

contained in this filing are fair, reasonable and proper for the necessary services provided.

fintentionally blank/




6. Based upon an initial review of financial documentation for LHWS, it

appears that there are sufficient assets available to address the payment of the fees and
expenses presented for approval in the Receiver’s Motion over and above the assets needed
for operational expenses. Accordingly, and pursuant to the Court’s Amended QOrder
Appointing Receiver, it is requested that the Court approve payment to the Receiver out of
the assets of the Laurel Hills Water System in Receivership in the amount of 85527.58

(ie., the amount of fees and expenses set forth in the Receiver’s Motion)

FURTHER THE AFFIANT SAITH@/M

/JEANNE BARNES BRYANT

Sworn to and subscribed before me on this

2,8_ day of MWV , 2016.

W,
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